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Alphabet

Google

Ventures

Googlenest  Google fiber

o

Smart Home Super-fast Internet

e Google
Google[x] : CASIC.O

Anti-aging
oL NEW Biotech

Self-driving Cars, Delivery
Drones, Google Glass...

Smart City
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1. Googlecores §X|
- HMAT
- o
(AdSense, Double Click, AdMob)
- YouTube
- Android
- Play Store
- Cloud/Enterprise
- Hardware

2. Operating Businesses
- Nest

- Calico

- Google Fiber

- Google Glass

3. Private Investments
Google Ventures
Google Capital

- Other Investments

4. Google X

- Self-Driving Cars

- Life Sciences

- Project Wing

- Al/ Machine Learning

Before

‘GO g[e‘

J\ndmld

Google X

After

©Q 0 6 @

Google Google
Fiber Ventures

Calh‘.o Gmail

ndwords

Search

MNest Sidewalks Youtube

Labs

Alphabet

Calico

Nest  Sidewalks

Labs

00000

Android Gmail Google Search Youtube
Adwords

Google
Fiber

Google
Ventures

Google X

X2 : Alphabet, SK 5H
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HETE7IE F4 o MESh M2|EHa| GIC 28 > Tast 7iE 3 7|U0) et FX} 22|

SAMSUNG ABOUT

Strategy & Innovation Center

INVESTMENT NNOVATION AREAS  PARTNERS

SHAPING THE WORLD OF
TOMORROW, TODAY .

.
We see tomorrow, today. We're focusing beyond the
horizon and pushing exciting developments in many

key areas of technology

[\
7 : Samsung GIC, SK 5/

ApASTIRE ATES]ojo} MHIA FHEO| LS AEIEY] WRs) SXYI > FTHO|, A=A 5

Data Center

Smart Lighting

AtM - Mobile & Wearable 2

- Big Data % Smart

7 : Samsung GIC, SK 5/
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HETR7IEE Q13 U= SRAR OF > HEf2Ea| QIS 28310 R&AD & 7%} + GIC 2t AJL{X|

&I SAMSUNG RESEARCH AMERICA

LABFERS  CONTACT

HOME ¢ RESEARCH

Research

We are always looking for new talent. Join us. SEE ALL CURRENT OPENIKGS

Advanced Materials Advanced Processor B2B Research

We pioneer revolutionary energy and display We research and develap graphics software We busid 2 mabsle security platform solution
solutions (i save yaur battery and the and hardware solutions for mobile devices. that enahles Bamsung Mabsle to lead the
warid). entarpriss mobility space.

Computing Science Customer Experience Digital Media Solutions
Innovation Center We put innavation on disalay. We develop innovative and advanced cone
We are at the forefront of computer science :::hljll'lslﬂﬂlﬂs Far the digital media market in

research.

Mobile Innovation Mobile Platform and Mobile Processor
We're creating the future of mobile Solutions Innovation
We develop software and services for Envision the future. Design Reality.
muobile.

Standards and Mobility Think Tank Team
Innovation We're very disnuptive.

Fearless Innovation.

2 : Samsung Research America, SK 53
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3. Google 1} 2HH| 7H= Abd

e A=

g2 Hio|e, AEEX],

Google & "=re] 34 719453 22 Global Big Data & ®.2

DHI SHE Zojojly T o] AR E7Fsdide Aleltk webA Google £ 719E°] Big Data

AR A FEF 271 20| Z o 3= [oT, Wearable, Mobile A&l A 2pa3slsl AAES nfgto 2 A

XpslEl 7|2 &R Iks PRATES S =ole Aol F8aith o]F HsiMe D vl Ak
2§53 tvto] A~ ol SHE 913 Flexible OLED, 2) Data -4 H¥H2~
S 913k 3D Nand, 3) IoT 2 Wearable 7]%Fe] Healthcare Al &
5o 7R oz M npol e FFo = F kst Aot 5 1Lk}
CMO AFY] B2 93] 229 AlekiAS3e] C&D = BHjjsH & olo)

Global Data & E/ 2 4 QRIS 00| Ciet 8k 2l ot 7I0= woni= B2a)
Big Data Is All Data
[ Volume JRI Variety | ‘
coeceee
veeLLOe .. Q e.e (O “
cooecoe Yig .. v e ‘/
ceceeee e O
Data at Scale Data in Many Forms Data in Motion Data Uncertainty |

AHd : Googledt & 2| Global Big DatagE 22
= loT 2 Wearable C|HIO|A ALY ?:lXI 43, *EEIXIW Nand A|ZH A3 H2f

Z:IBM, SK5H

A0| Higps 9

YHE: Hio|e, AE2(X], 2H[Y Z3HE > Google TR} HHLFE LA

Capital
oif7|E SR N
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AnEs

soey | F

E~nisy

c )
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> @

Sidewalk Labs
AOLE A|E|

° I.J
wimgggm

Google X

FE7IE
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Adsense
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1) Connected Car, Drone S /8 & A28 A 14 SDI01% SDL04% 2678%
2) AHHSDSS HXF ALK SCHSH R 8 At = ety SSALAM TI| 24% SDI131%
3) 4ECIABH0IS 28 sH 124% % 34% BT 11
> OLED® LCD 22, 8t H ALY LCDE U2 P EZE
A
\b HOLDINGS

F4H193%

UL
01218l 20.8%
O} %

A4t 131 & 0.06
Ar3IA - AHSBTE 47%
- aEMYB22%

Q kﬂ =Y

2| 02%

=32 34%
SEAR}124%
AXILIOTE 11%
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AR}
A lis(af

HHIS5:22 2T MIA ST Y, Capex= IS 3NN REZEE
1) oT, 2HIY Z3H= 25 2 Hexible OLED 525 S
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AlphaGo = X|F3|AQl
Alphabet 9| Alpha 2}
HISS =31 3K} O 9|

2 A

=4

220 32 Fo= 87|

2. Al Alcjo|

1) HAS 5IE

rin

Q12 X|5(Al): AlphaGo 2 201017}

T1g) o] AFRE 28-S Alphala)o]ar, PFA =S Omega(Q)o]th. wlebA] Alpha
= SR AR ofmjgith 2E]al vl Seehe ehAF Y] dio] W&
o2 %713 Go &= HES 5=t} AlphaGo 9] 522 Google o] *g°]AF &
21 Alpha(=Data)ell 718kt Q13415 (AD BF=(Go) AlY <+ onlst
= Zo|t}. g+ Google ©] Alphabet 22 A&7 W3lsh= B8S A|AH H
T}, olet B Wake] A ol= Google ¥ Android 7} HAANA EFUS
| XA A= Data 7 Itk 4% Ha= Data & 7IWke2 A7} St
HHESlo] Q1 g 4] 5S &-8-3F AH] 2 Platform & 7538l < 2=k Aolth

[r

4

AlphaGo = Alphabet 9| Z=O0[X} %1291 Alpha(=Data) 7|'t0| HFSAI(=Go)S Bhget A

ﬁ Google DeepMind

THE FIRST COMPUTER PROGRAM TO EVER
BEAT A PROFESSIONAL PLAYER AT THE GAME
OF GO.

Z : Google DeepMind, SK 53
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2) AlphaGo = 07| 2|AZES ok A7}

AlphaGo 7} 0|7|7| gt HFE-S 19x19 o] AAAL 7| a glomz olzto] uh= Ao 3 7k B
KRy Z72 7} =t} 1) vFEe] A PSS 192=361 0|1, 2) AbHEr Eaee 3%(h)
Hoft ¢aizel 3 g 100, 3) AQED Hme 207 (2 107)e]th AlphaGo & 21
B B+ 7S =5 751‘&5‘]'—’, 7471 Data &= AJHol|A] 7}A <} 8l53)

A s Ao JPEE Y B 5 ov]eks Game Tree 9 HHE=E

=ol7] S8 EEIFIER AlEYelAY Ed A (MCTS: Monte Carlo
Simulation & Tree Search)< &3l vl 7} Frltte] 221908 ERlste, 7]
AHo7 FelE f8 7P EEAQ 75 FotetA "k 19, AY T4t
A 29 AEE sk MCTS & BHgshs A2 Al Algte] Uy Zojx]7] of
woll, oAb ARME Fol7] $13k 4:8H4] ZI(UCT, RAVE 9)& =98 7
59| 75 FA2AI7I B Blolth

AlphaGo 7} 0|7|7| gt 850 77t BoHd s, £57t '%OV]X] =% 738 e Computing power 7}
B QL 1) gubEl Al JFA52 Min—max tree search £} Generic
04 Zttst HEE T Algorithm 9] @722 AAETE, 2) & B 7Ale aEepH

Solution space 9] -2 FH WH| 3] HHA o= Faafjopyt o}7] vt
o, 3) GPU “dollA¢] = BExe]E 538 438%™ Tree Search ¢} Generic
Algorithm ©lA 3~400 B 7} &2 o] 7hsaRict o83 Algorithm 2}
Computing power & ztoli= HEEAIYS flgt 13A]59 FFAfo]= o]ofX]
=4, Google & AlphaGo ¢} Facebook ¢ DarkForest & 4=+ H|ulshd 3k
ol Hlus] & 4 9tk & Data 7t B TS AL SES FYETH

Google 2| AlphaGo 2} Facebook 2| DrakForest H|i, $#Al2 2112[Z=1} Computing Power 2| X}0|

AlphaGo (Google) Darkforest (Facebook)

HL

1. A3MAY = 1. 34de 2%
EF UERM NFY (X =atg, Zetety) - R dERd UEY
MFL F 1374 Al = 127)
KA o= 2. Hjo|g 2. H|o|E
- S HEEAIY 16810 M 3HEIY == - S HEEAY 258
- SHEI AR E HESAIY HEfTL AL E - Bk (train) : 228H7Y
- Sh&(train) : 290027 - AlB(test): 3Tt74
- Al2(test) : 100ZH7H - M :57.1%
- HEE i 57.0% (K| =EkE)
= MCTSO| 24t JHX| 73 0f MCTS@} Q-2 Al a0
EFAH OI—_‘I._El_
s et ABNHY g S7|3l/H|5 7|3 Moz 18
45 2 ogt otatzof 25t
A dhety CPU 19207}, GPU 2807} 44=9| CPUS} GPU 447}
7| EATet A ZdetetE, MCTSe Qs M Ed Yol At MCTSQ} Ol Z Al ato| 7|3}

Z : Google Deepmind, Facebook, SK 5H
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AlphaGo o & 7IX| 7|2 T2} 24 WEfop|et F71X]| 4128 28517

dutno| FIHx| Ha

et 124wt ap| o2 SR NEY o]
72 2 224ojok amfae] Fhalchst
""lé,f, g‘f w17 Foin

+HHa!

[ L33 n ojejgturtE Sl UMt HA2HPolicy network)  7HX| 2 (Value network)

@mm @usuzes  wma  SEIEOEEHSS  wsnsamiools  opi pomoiy usol

9 48 ARSI EL 000 RS At R 7| | HUSU SR, R gezs  WiAEmunZesd
HE 16971 QAL dMtDE IFOME 1L HE Sojsicias s | 2eHEe eI
o &2 $2HYE thamc S80| £216 4.8 e,

E LT

D49 S TR TR R WAool 2399] £ 37k HEY TIR}HE0l0t AZKH Kie) Il

2000 -
1500
1000 -
500

o

Thieads | 2 & 8 182 &0 b—d) —i 12 2 & 8
GPUS i——— 8 ——— 1 2 4 & 84112178380 But Google has promised not to use more CPU/GPUS
L it y than they used for Fan Hul for the game with Lee
Single Machine Distributed

IR D LN

No one knows
how it will converge

Z 1 Google Deepmind, SK 33



AlphaGo 2 T13|Z: Deep Leaming O A{K0| $HS AH= HH| + DNN 1} Tree search 2 S8 ARl4E THME 7

Deep Learning2 2 %|X9O| £ Zt= Hh4|
— DNN (Deep Nueral Network, =472 1} L2 EHE (Minimax tree search)2 Sl x|H9o| ™ Z
— DNN2 Deep Learning?| ot Mo 2 HISE S+= X7t 27| Aatof O|X|= E& 24

(o]

— Min-max tree searchE E3f &

Ol
n
o
rot
o 2
rm
=2
B
o]

- QIZHHE DO HEHE ROIM B, 23 e 3 s 4 9l SEES,
> AT 7| BMOR Ohg 5 OIFE 57%7HX| olF 75 (RIE=E) > S2| 7tsth Zd 47| 2l 2o A7t s > SE 24
Rollout policy SL policy network RL policy network Value network
P, P, P, Va

3IOMaU [BInap

Mq Policy gradient

AlphaGo2o| s{Al2
XX =E0| ot
3| &4 (Regression)

Q\és‘\e%

eleq

Human expert positions Self-play positions

X2 : Nature, SK Z3

20| £8 HAIBILE ZXT2 2HHE HA
> /M3l (Single prediction) 20N TTs A HHES SLME WHoR & 3Ltz 27| UK E 2F 2
ES of iS22 TN o7l BI7t AIF KE
S
=

fE o 7Ich=l= o1 7tx|e] St

Q||

== Ao =X3ts A

oo o =
e 7K 2ol MCTS
s v ) (Monte Carlo Tree Search)
Policy network Value network a Selection b Expansion c Evaluation d Backup

P, (als) v, 15 H :ﬂ:

. -Km&i{—wn X Yoo
‘l. . ‘ Q+uP oads Qi N ‘
[ ) 'H}

00

P (next action | current state) Value prediction model (Regression)
- AlY ZIMBLE Qo] L B0l + HA LS2Nof 71t F2 =X M

K& : SKZH, Camegie Mellon University

i

SK securities 17



Analyst ZEL  hermes_cnu@sk.com / 02-3773-9244

- HHS2 19*192| AXIHE 7IX|1 Yo Bz, QIZto| THE A US 7HY SEEI &S
1) & 7Hs5d 1192 = 361

7k E.USE . 3361 (EHE," 10172)

3 I?:I El %EE . 200 250~300 (EHE_l,I: 10575)
- HA (HMY K Y S S8 BT, A7|H0EHs MH{0lA THKQt SHESHA st WAloE Y
- AYEa] BHE F0/7| s SEFEE Al 0| Mt E2|HMMCTS) B8 2t2to] SXlQl 8ol > HY|Moz HgHel 4 mot
- AY SR S MO s HS A|ZH ZO|H, MCTS A7 7H41 /8] UCTS} RAVE S 7|8 £9

(1997'3 H|A M|A| *MIm A 0]7] IBM Deeper Blue= Brute force Ao 2 | Eg2| Full Search)

AlphaGoZ} 0|7|7]| f|siM= 2) 0 Z =St Computing power 2
ZX|5 ZSIA| S ETFAL2 CPU £X|2%H| GPU(Graphic Processing Unit)2] 224 & =0} 7t5M =8
gkl Aol Q1 Z3X|52 Min-max tree search@} Generic Algorithm?| EH Az 2 M|

>
> 3 B2 ALEFE 226X T Solution spacel| +H2 FH HWEO| Cfs] SUEHOZ Hls|of &
9

ofr

GPUXOAQ| CHEF HE X 2| E Sl UM Tree Search} Generic AlgorithmOf|A| 3~400uf 7}2F L& SkAF 7}

- XM BLSH|E 23 ZH0|M 3} (Logic, DRAM, Nand) X AMt{7|5 &A2 2/3F 3D Nand, SCM S @M =@

RN

18 SI?%@



AlphaGo | A A=t}
CES2016 Of|A] M &I
RBFU AlAHS
49 QAR B2t Fx

3) ALIEZ Hol2 QZX|S(ANL| AlcH

R sk GPU WY 5

AlphaGo + Holslth. 18]ar

9 ©ho] AlphaGo oAl A= &
° Ei”r 2]+ AlphaGo Ht} 4=l vH=7)
& Aol AL e ALTHAE
oln] &gt v} gtk Data
1:!1—8 Hug e
+ AlphaGo 9| 1101

Nvidia & &% IBM, Facebook, Mlcrosoft 5 "= A&

B5E HRA

Faag 2

w-O

, W1

ELO

5l Google JJr

" 719 E0] BF

ol Q= Aoltt. o]k #sh= A9 HellA @%ﬂg Jo7 Ao},
AlphaGo 0f] A}REl System 2 CES2016 0f|A| Nvidia 7} A1 X[2F8Hk} A[AS} 70| SUsH
ACCELERATE EVERY FRAMEWORK
TENSORFLOW WATSON CHTK
EINvu facebook Berkeley Google | 1EM | .2
THEANO MATCONVNET
Un;.\;cﬁ:lc-tr!'(i'lt (5 6XioRD
MOCHA.JL PURINE
i == S

MINERVA MXHET®

w l‘-
nNVU @ Mxrosoﬂ WASHINGTON l

NVIDIA GPU PLATFORM

Z: Nvidia, SK &

OIBXIS(ADS 3t Deep Leaming 2 HEO0] ZiMA| SeHoz Wit > Mz

o Ajofs

LY b |

B AP| =RY

EVERY INDUSTRY WANTS INTELLIGENCE

\

Organizations engaged with NVIDIA on deep learning

= Higher Ed = Gaming
® Internet u Qil & Gas
m Life Sciences u Other

= Development Tools

= Finance

= Media & Entertainment
® Government

= Manufacturing

= Defense

u Automotive

100
0

3409

%ﬁ‘)'«

2013

2015

Z: Nvidia, SK &

SK “securities




Analyst ZEL  hermes_cnu@sk.com / 02-3773-9244

ApdTIRIO| 3D Nand
HDD £ 2F N5k

ake

(Sl =

128 5#71%] OJof ooy
Storage A/% A/ 7158

4) Al A AR J)M: AM4TXL 3D Nand 2k} B3t

Nand 718F] SSD = Ap7|ej2= 7]9ke] A7d|(Storage)Q! HDD ol 13|
A 7 v o) whEA Data ¢ ¢171¢} 22717} 7hssivh Al 20 {1k CPU,
DRAM 5 whE7] Aol 7iE o] gov, HDD 9 45 A|v2=aE 34
AA FEshs 2848l A wiite] £R5 A o] e webA
HDD ¢ WEdds dal7] &l theket AH Alxslo] eAs7|® fich
SSD o] &A1= HDD ¢ H|al A] 7FA o] §3Fo] U4 Zrh= Zlo] whold
o}, 28y 3D Nand(TLO)S] S97F o5, GB 3 7142 dukAel 2D
Planar Nand °ll H]3] @AatA sfetatar Qlvt. A A= 2017 E5EH AHA|
7R FeFo] 7Fsek 64 5 3D Nand(TLO) Wk 344 Faks 7jA18 A
o], 48 5 T A+ AAAE SesHl 2 Aolth FAl= ofA AlZfo|tt.

NAND Al {82 Capex 1129} Hi, 3D NAND £ X X|11 LI7k= 7| 0| S5kl 8 A

100%
90%
80%
70%
60%
50%
40%
30%
20%

10%
0%
2010 2012 2014 2016F
M Samsung M Toshiba + Sandisk @ Micron W SK Hynix
F:KEH
TIC HIE B712+5 GBE 7t 2H 75 (S GB, %) Planar NAND A|cHe| S, 3D of bl £7} (S GB, %)
9,000 120% 25,000 100%
8,000 Lo0w \ [ 90%
7,000 ] b 20,000 \ - 80%
70%
6,000 - 80%
15,000 - 60%
5,000 -+
- 60% \ F 50%
4,000 1 10,000 - 40%
3,000 -+ - 40%

2,000 -
1,000 A

r30%

19nm

MLC

15nm

L 20% 5000 +—— - 20%
F 10%
- 0% 0 £ 0%
19nm 15nm 19nm 19nm 15nm 3D-48 tier
TLC MLC TLC
X2 K53



H
+_ HiL jl
gie 2 CISE o
2015 Data Storage Market Map: AMd%X= 3D Nand Z%2iS HIZIOZ Data Storage AR FHIE FISE + U2 2102 7|C|f
servEns SOFTWARE BASED STORAGE CLOUD STORADE INFRASTRUGTURE S8 ¢ ENTERPRISE CLOUD STORAGE
Tenowo @ @ sitseaury allantis Gnoxanta Wicrisah Asiing oo o ess
‘Sl surericue vmware pemixdata EMC % O
e o rineia
(OBA DOM SERVERS & STORAOE ::::::m"'" B = Shareflie [ snanseLan
FOXConn ma":a wmn  CAringo Nl copy ONYRSh @swqihg_rg
% A= Wi nn e Ewm w VERITAS ke ENTEAPAISE CLOUD RACKLIP o O
” 7 s STORAGE SOFTWARE ..
Coog e = Y, camoren
BACKALAZE X
OPENSOURCE STORAGE HARDWARE smozy (¥ Norton TSR o S
sTonsaE vaABTY
arEn f BACKHLATE CONVERIED BERVER & STORAIE SYETEMS SONONAL CLOVO STORAGE AMD UBSARTY
e il OneDrive
CLOUD BTORAGE GATEWAYS L wr‘vel
Nasuni [B® Microsoft 2 E e
<2 . —— SugarSyne’
cfera EMC’ EeniiTe e i v
“fxpanzura o amazen
ETORAQE SYNC QATEWAYS
SOLID STATE MEMORY FOUNDRIES o BEPACES
— —_— paicron 2 Flcerc” @ vemreen
m‘“‘“m‘-: Sandisk Wreain: Dute Bystens
- " — ('m“_l) D e sormaren
e T—
MAGNETIC MEMCAY (MDO! FOUNDRIES
| wiD ey oA syt || Consumenas s o
To T Synolozy NETGEAR ‘ - - o FoRal
fenove | EMC ONAPR m & sml?-ga Sira massosisser
W THUD DFIVES § VEMORY CARDS | HRTOEAR: Iohusa o
TORAGE NETWORKING & COMPOME e A = i ALIRST ML CONCT
E 0 4 COUPONENTE Samdisk lexar @ | ) BUFFALD dropo|  eRsSaids
 ETHERNET BECOMING LS| mrocane 3 mmc SR crucial R Einguon ' '
T4 EMULEX é“fﬁ\ i et i

.|h.-||.

K& : techexpectations, SK 33

Machine Intelligence 2| 22 1 > 315} 7|%S2| Exiizt D|0joIn] T CAD & ot Level-up 0] HIEA| ZREH 20}

CORE TECHNOLOGIES

ARTIFICIAL DEEP
INTELLIGENCE LEARNING

O IEMWATSON 1 Metatted Q\-\—;rion(. ! ]

Autuments al-one 2
@mw Hemeanch me o ple oo B
B: Signasienss

MACHINE
LEARNING

b rpidminer context il
Ondatore & oatano
 Limsguiter ’

PREDICTIVE IMAGE SPEECH
APIS RECOGNITION
darifai mapBITS
ondresearch filllerstea
¥isENTE [Bliookiow

NLP
PLATFORMS

s jdibon
P rsancso wit.ai

= schommart @00
Goglc @ bgdl indice
M sisenei

Erpuat
ooconio ®lobs

e Sense
SKYMIND i

RETHINKING ENTERPRISE

SALES SECURITY /
AUTHENTICATION

crgdmamon  Conjur
Verevmey A GITSIGHT

L Borym

MARKETING PERSONAL

ASSISTANT
®sid [

HR /
RECRUITING
TalentBin eniclo
predikt Connactifior

fid hig el

FRAUD
DETECTION

" sift sclence © socure
ThreatMetrbe. feedzal
Br ghterion LU

Abw  AVISD
© Relatela  NGRDATA

Wosmsanmns  FRAMED

—Anfer ATENTN causiia

T brighthured @bloomesnc
CommandlS . pmpR
RADIUS

@ Tl ¢

Ouid
BFirstRain

C¥Lance =2

S

RETHINKING INDUSTRIES

RECOGNITION

# GRIDSPACE
popUP archive
“aMNUANCE

INTELLIGENCE
00LS

@ soarac Q Palantic

[ ]~

ADTECH

[ Mtauankers dsﬁlcry
serocketivel YieldMo

B8 Anaras
OIL AND GAS
kaggle AYASDI

Tackyus biota
& At

AGRICULTURE
Bl a7

EDUCATION FINANCE

acemimogng wosfieoms

Gmann nle X
MEDIA / CONTENT

Butbrain cewsie ARRIA
saLTHRU wavil EEE

T
& Prismaie 21

Geclara
T KNEWTON h‘*\Z‘IP""Er

CONSUMER
FINANCE

PHILANTHROPIES

Affirm e DataKind thérn
Sreerce Sl Loy (GEN,

HLondingCit 9 K

RETHINKING HUMANS / HCI

AUGMENTED
REALITY
W= 2 O
A< plippan.
TR oull

Xt : Shivonziliscom, SK 5@

GESTURAL
COMPUTING

satHamer “omek &)

ROBOTICS EMOTIONAL

RECOGNITION
@
irtatrat
oo
and.

LEGAL
ElLex Machina brigh Boel
CouNSELYTICS RAVEL
JUDICATA P frevio
R
AUTOMOTIVE
Coagle

Gomtlnemar s

MANUFACTURING

[OF
MICROSCAN

oivisys B

DIAGNOSTICS

Benlitic | ascam

lumiata @E

MEDICAL

WParzival % tronscriptic

TEPHYR

bing TuTE

T

G read bt
RETAIL
AW BAY SENSORS

PRISH SEYLANS

celect v euclid

' SUPPORTING TECHNOLOGIES

DATA PREP

HARDWARE

MDA g XILUNYX () TRIFACTA

Quasowan BERNIRA

M

axata

Zitamr

£ Alation

DATA
COLLECTION
Sp.diffbot kimone
€% CrowdFowes [ roctate
n
F mpot @

SK “securities

21




Analyst ZEL  hermes_cnu@sk.com / 02-3773-9244

VRO H/WXH tHd2
HZLIX| P BlHOR,
DS C|AZ2 O] XHEHa
O{XIES 71 S0| 22

22 SK

o

ﬂ

3.VRO| B0{Z MZ2 M4
1) VR 9| THy1} XtAIcH VR

22 Google ¥ obd Facebook ¥ C&D & Hstal glom, tje]4el 2
o] HiE AHdHAE W2 Gear VR ofth Z12{uk VR & 7HE AlE3h &
Al =T o ek Azt 38 24, 5% T 52 VR 27EH

QL Yshehs el 8ask Gk oldd AS oABFL FUT £ Q)
]
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H A9l Google
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VR oIME S/W E &8st o|u)z] AAAN 7|M 52 A 2 Aol

driver elactronics
liquid crystal display

Z: Nvidia, SK &

VR850| 7iiz[r{H sy CIAS20] 2R > CIAZH0| 78557t G SR

2160x1200

F YRR K5



>
HI

1z
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HIE J24E K2IZ el 2) TG WeEETE U ek of 8, 3) Headset ¥ HAAA W<
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T5A= OLED 5! =2 Al DRAM ZQ (X|4 8GB)

Oculus Rift HTC Vive PlayStation VR

Display Technology | OLED OLED OLED

Display Resolution 2160 x 1200 2160 x 1200 1920 x 1080

Display Refresh Rate 90hz 90hz 120hz

Field of View 110 degrees (approx) 110 degrees (approx) 100 degrees (approx)

Audio Headphones & Micophone Integrated Headphones Integrated 3D Audio

Input (s) Oculus Touch, Xbox One Controller SteamVR, PC gamepad PlayStation Move, Dual Shock 4 Contraller

Connectivty HDMI 1.3, 3x USB 3.0, 1x USB 2.0 HDMI 1.3, 2x USB 3.0 HOMI, USB

EpEre eter, gyrt g external A . laser position sensor, Accelerometer, gyroscope, PlayStation Eye Tracking
Constellation tracking sensor array front-lacing camera System

Compatability Windows 7 SP1 or newer TBC PlayStation 4

Cost $599.00 (£417.28) TBC TBC

Release Date March 28, 2016 April, 2016 2016

NVIDIA GTX 970/ AMD Radeon 290 or greater
Intel i5-4580 or greater

Requirements BGE of RAM TBC PlayStation 4
HDMI 1.3
2% USB3.0

X2 : Oculus, HTC, SONY, SK Z&

{
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A2 QIEE Google VR Box FE| IR0 O|27[7FX| CHfet VR, $ZHEr} 27| i 2

=2 M7t VR "580t38"

Oculus Rift

. D'!_splcy Spec

Google VR Box

317k VR “Oculus Rift”

7 : Oculus, Google, 2201, SKZA

VR PCAIY Tl B4 52 430/ DRAV 87 > 5% 1S4 9 52 T248 els?| B

 PCGAMING= = VIRTUAL REALITY =
(1920 X 1080 @ 30 FPS) (3024 X 1650" ® 90 FPS)

e 1920 — — 1512 — — 1512 —

NVIDIA MULTI-RES SHADING

An Innovative New Way to Render for VR

Multiple Viewports Multi-Res Rendering VR Display

Z: Nvidia, SK 23
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Az : YANE, K52

2014.4Q Handset M/S (A& 22 Zitf)

Az : YANE, K52

(EH1: %) 20154Q Handset M/S (2}d M/S %) (EH1: %)

2014.4Q

Others, 42.3%

Xiaomi, 5.1%

Lenovo, 6.6%

2015.4Q B Samsung, 20.7%

W Others, 44.1%

Apple, 20.4%
W Apple, 17.7%

Huawei, 5.7%

B Xiaomi, 4.5% B Lenovo, 5.0% B Huawei, 8.0%

Az : YANE, K52

Az : YANE, K52
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Az : YANE, K52
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Az : YANE, K52
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MR ADEEN} Tablet S S0 CHIOIA FHIS Flexible OLED 7} X! Foldable PC 7441

RIS : AMERE SKSH X2 : Feno

0J2f& X}SXte] Smart Cockpit LG C|AZ2[0] 18" Flexible OLED

X2 : Mercedes Benz A& ;LG C|AE 0]
APIC|AZ3 0| Fexible OLED o) 7= APgr|~E20| Rigid OLED 2| 1%
Thinner
Lighter

. Palariser
+
T
Unbreakable
!-J/— Polariser .—— Encap{Glass)
- —— Encap{Film) g— Organic Layer
‘ Organic Layer — TFT(Glass)
— TFT{Film)

Az : 44rAZ0| Az : 44rAZ0|
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W MLC TLC
ssSD
24 L 32 L _ 48 L 64 L 96 L
3D NANI —WSW;— ]
24 nm 19 nm A-19 nm 15 nm 12 nm
Ttgsnlil_lgA e . . T . ry
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900,000
700,000 700,000 - - -
013 214 215 216 013 14 215 216
NS N AN ] K& : tHuRL KA
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AMITIXH005930/KS)

(B9 ok %)

1Q15 2Q15 3Q15 4Q15F 1Q16F 2QL6F 3QL6F 4QL6F 1Q17F 2Q17F 3QL7F 4QL7F

TEIRCEE) 47,118 48,538 51,683 53,320 | 49,864 52,776 50,777 53,494 51,147 52,789 52,667 54,434
IT & Mobile 25,890 26,060 26,612 25,000 25360 27,349 24,872 23,669 24,693 25,412 23,568 21,633
SMAYE 24,995 25,484 25,940 24,079 24,801 26,788 24,192 22,793 24,134 24,822 22,885 20,758
HEY3/7|E 895 576 672 920 559 560 680 876 559 590 684 875
Semiconductor 10,270 11,290 12,820 13,132 11,351 12,237 11,834 12,457 11,403 12,042 11,668 12,418
Memory 8,320 8,490 9,140 8,342 7,866 8,126 8,369 8,392 8,059 7,945 7,924 8210

DRAM 5301 5,255 5,803 5,397 4,806 4,941 5,266 5224 4,976 5,011 4,946 4,941

NAND 3,019 3,235 3,336 2,946 3,060 3,186 3,103 3,168 3,083 2,934 2978 3,269

System LSI 1,950 2,800 3,680 4,790 3,486 4111 3,465 4,065 3,344 4,097 3,745 4,207

Display Panel 6,805 6,307 7,490 6,529 7,706 7,293 7,783 6,806 8,779 8,605 10,261 8,907
Large Panel (LCD) 3,928 3,328 3,696 3,765 3,822 3,420 3,609 3,766 3,730 3377 3,584 3,738

Mobile (OLED) 2,877 2,979 3,79 2,764 3,884 3,873 4173 3,040 5,049 5,228 6,677 5,169
Consumer Electronics 10,260 11,200 11,590 13,850 11,660 12,662 13,254 15,857 12,547 13,563 14,205 16,824

VD 6,220 6,660 6971 9,370 7,527 7,961 8474 11,237 8,335 8712 9,264 12,052

CE & Etc. 4,040 4,540 4,619 4,481 4,133 4,701 4,780 4,620 4,213 4,851 4,941 4,773

HEEH 6107 - 6319 - 689 - 5191|6214 - 6765 - 6966 5,295 6276 6832 - 7036 - 5348
IHE&7t (M) 28,955 28,956 31,902 33,963 31,225 32,962 32,392 34,270 | 32,5557 33,804 33,724 34,907
EXTPE 61.5% 59.7% 61.7% 63.7% 62.6% 62.5% 63.8% 64.1% 63.7% 64.0% 64.0% 64.1%
EENE] 18,163 19,582 19,780 19,357 18,638 19,813 18,385 19,224 18,590 18,986 18,943 19,527
jEx0/9g 38.5% 40.3% 38.3% 36.3% 37.4% 37.5% 36.2% 35.9% 36.3% 36.0% 36.0% 35.9%
THOjH| 9 22|H| 12183 12684 12386 13216 13252 14255 13133 13592 12,430 13,455 13,053 13,552
(SG&A H|2) 25.9% 26.1% 24.0% 24.8% 26.6% 27.0% 25.9% 25.4% 24.3% 25.5% 24.8% 24.9%
gefolel 5,979 6,898 7,394 6,140 5,386 5,558 5253 5,631 6,160 5,531 5,890 5975
CENERREEN 5,979 6,898 7393 6,141 5,386 5,558 5,253 5,631 6,160 5,531 5,890 5,975
IT & Mobile 2,743 2,762 2,401 2,230 2,662 3,078 2,319 2,137 2,386 2,389 2,219 1,971
Semiconductor 2,855 3,386 3,701 2,789 2,297 2,068 2,359 2,632 2,759 2,031 2,430 2,688
Memory 3,066 3,298 3,375 2,361 2,051 1,774 2,079 2,365 2,559 1,750 2,093 2,331

DRAM 2,696 2,801 2,991 2,202 1,852 1,628 1,745 1,845 1,863 1,295 1373 1,434

NAND 369 497 383 159 198 146 334 521 696 455 720 897

System LSI (211) 88 327 428 246 294 280 267 200 281 337 357

Display Panel 521 540 930 301 (267) (71) 127 239 620 667 830 684
Large Panel (LCD) 309 484 318 (50) (691) (574) (374) (126) 137) 117) (138) (39)

Mobile (OLED) 212 56 613 351 423 503 501 365 757 784 968 724
Consumer Electronics (140) 210 360 821 694 483 448 624 395 444 410 631

VD (144) % 288 715 629 383 369 547 329 340 328 587

CE & Etc. 4 114 72 106 65 101 79 77 66 104 82 44

0|2 & (%) 12.7% 14.2% 14.3% 11.5% 10.8% 10.5% 10.3% 10.5% 12.0% 10.5% 11.2% 11.0%
IT & Mobile 10.6% 10.6% 9.0% 8.9% 10.5% 11.3% 93% 9.0% 97% 9.4% 9.4% 9.1%
Semiconductor 27.8% 30.0% 28.9% 21.2% 202% 16.9% 19.9% 211% 24.2% 16.9% 20.8% 21.6%
Memory 36.8% 38.8% 36.9% 28.3% 26.1% 21.8% 24.8% 28.2% 31.8% 22.0% 26.4% 28.4%

DRAM 50.9% 533% 51.5% 40.8% 38.5% 33.0% 331% 35.3% 37.4% 25.8% 27.8% 29.0%

NAND 12.2% 15.4% 11.5% 5.4% 6.5% 4.6% 10.8% 16.4% 22.6% 15.5% 24.2% 27.4%

System LSI -10.8% 31% 8.9% 8.9% 7.1% 7.1% 8.1% 6.6% 6.0% 6.8% 9.0% 8.5%

Display Panel 77% 8.6% 12.4% 4.6% -3.5% -1.0% 16% 35% 71% 7.7% 81% 7.7%
Large Panel (LCD) 7.9% 14.5% 8.6% -13% -18.1% -16.8% -104% -34% 37% -3.5% -3.8% -11%

Mobile (OLED) 7.4% 19% 16.2% 12.7% 10.9% 13.0% 12.0% 12.0% 15.0% 15.0% 14.5% 14.0%
Consumer Electronics -1.4% 19% 31% 5.9% 6.0% 3.8% 3.4% 39% 32% 33% 29% 3.8%

VD -23% 14% 41% 7.6% 8.4% 48% 44% 49% 4.0% 3.9% 3.5% 4.9%

CE & Etc. -01% -1.8% -11% -2.0% -1.0% -1.5% -11% -14% -11% -1.5% -1.2% -0.8%
CEREY] 239 730 - - 1,420 443 546 173 3 453 548 167 - 9
7|Ef4=2l 366 649 480 700 380 450 490 714 388 459 499 728
7|EHH| & 316 149 560 3,120 121 168 571 936 123 171 583 955
WEL LR 55 35 20 990 52 45 50 54 55 38 42 50
2849 2,400 2,176 2,180 2,350 2,380 2,265 2,450 2,360 2,416 2,299 2,487 2,395
28418 2,265 1,981 2,120 2,340 2,248 2,046 2,245 2,195 2,282 2,077 2279 2,228
Hol M|kt ZHH20]2 6218 7,628 7,393 4,721 5,829 6,104 5426 5,628 6,613 6,079 6,057 5,966
#HolxH| - 1,592 1,876 1,930 1,501 1,492 1,501 1,357 1,407 1,693 1,495 1,514 1,491
oBHoIN S 25.6% 24.6% 26.1% 31.8% 25.6% 24.6% 25.0% 25.0% 25.6% 24.6% 25.0% 25.0%
271=01y 4,626 5752 5,464 3,220 4337 4,603 4,070 4,221 4,920 4,584 4,543 4,474
=PI 9.8% 11.9% 10.6% 6.0% 8.7% 8.7% 8.0% 7.9% 9.6% 8.7% 8.6% 8.2%

¥

.
SK J's'eu:urities 43




87| HEN

Analyst ZEL  hermes_cnu@sk.com / 02-3773-9244

EXlo|AH LAl Fxeld SEF}
20160315 O~ 155000084 @)
20151124 Ot 15700002 1,700,000 FEE s
20151123 SR} ey 1,600,000 |-
20141103 Ot 1450000@ 1,500,000 | A
20141006 Ot 14500008 1,400,000 |- "
20140801 Ot 1650000 1,300,000
20140627 Ot 1650000 1,200000 |
20140429 Ot 16500002 1,100,000 |-
20140403 Ot 16500002 1,000,000 |-
20140401 SR} ey 900000 |
800,000 . . *
143 14.10 155 15.12

Compliance Notice

SRS £ TARAKIZO| HRIE LIBS0| 20lo| oS HEsi| Hiisin QIom) Qj=o| Helst 9i2i0| | ZHIgI0| AopAIs HMEIeS SomtL I
& EIMO| OIZE F2o| HO HiA} TAIEMEEIKIE H0lo| BIEERS wosin QK| SiLICh

& HIME JEERPHES H| 3 Ko AV FZE| ARO| gisLIC

SN RIREEY SR 8|2t Besio] Sk ofs) 27} LIk

- £24 Exjopie Clem 2L [k
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AMITIXH005930/KS)

CiXICHE = EOAHAM
2 ZMAllg) 2014 2015 2016E 2017E 2018E ZAK(AolR) 2014 2015 2016E 2017E  2018E
SETI 115146 124815 138040 149493 167132  Of=M 206206 200653 206910 211036 216603

S 298I MR 16841 22637 31973 38626 50384  OfEAT} 128279 123482 130850 134992 138561

DA AL 7| e 28234 28521 28616 29119 32097  OEZ0|9) 71927 71171 76061 76045 78041

T{RfAY 17318 18812 23154 27916 30770 II550(2UE (%) 378 385 368 360 360

H|QEXpA 115277 117365 124918 132372 138276  HTfH|QIHa[H| 52902 50758 54232 52490 52490

7|2 SRHA 12668 8332 8332 832 833 aoiolQl 25025 26413 21829 23555 25551

QHTIA 80873 86477 92404 98235 102030 H0|2IE (%) 21 132 106 112 118

SETIA 4785 539 5739 6003 6206 H| G40l 2850 452 1159 1159 1582

TRESA 230423 242180 262958 281865 305408 ~ aZgH|E 1240 985 1156 -1233  -1453
QEHx) 52014 50503 52174 54405 59404 QJgtmaiaol 250 510 29 141 62

o285k 9808 11377 12946 14515 15457  BA|YEXIS B0l 33 1102 201 185 185

OIS 2 7|ERS 18233 15052 15102 15367 16939 AEAZARI0|2 271875 25961 22988 24714 27133

Chy|chegy 5992 6421 6442 6555 7226 NEZEARRI02E (%) B5 129 11 117 125

H|QEHK) 10321 12617 14669 16654 18693 HSAFRIHAOIY 4481 6901 5757 6193 6800

7|2 8EK 1458 1497 1524 1402 1314 AHzApRlo| 23394 19060 17231 18520 20333

7| OHOIKIE O 7|EE 2562 3042 3521 4001 4480 ZCpARRl0[Y] 0 0 0 0 0

7| Echegy 499 522 524 533 588 ol gt 0 0 0 0 0

S 62335 63120 66843 71059 78097 g7]z2:0(2] 23394 19060 17231 18520 20333
PTEEI{E] 162182 172877 189578 203886 220008  &£0[2UE (%) 114 95 83 838 94

xea 898 898 898 898 898 =z 23083 18695 16843 18103 19917

L= 4404 4404 4404 4404 4404 X[HIZEEJZ 20[QUS(%) 1119 932 814 858 919

J|ERFERA QA 8495 13592 13592 -13592 -135%2  H[X|HiFF 312 366 388 §u7 M7
VIEN 8429 13441 -13441 13441 -13441  ZEHo|| 21401 19136 17307 1859 20409

0|9Yoiz 169530 185132 201723 215922 231934  KH{EZFE 20991 18804 16953 18213 20,026

FlSE=SNE 506 6183 6537 6920 7304  H[XHIEF 410 332 354 383 383
TESA 168088 179060 196115 210806 227311 EBITDA 43078 47344 42599 46035 49235
ErNEES 230423 242180 262958 281865 305408

HgsEE FREXX|E

2 ZMAllg) 2014 2015 2016E 2017E 2018E ZAK(Aole) 2014 2015 2016E 2017E  2018E
HstEsigss 34388 38392 32655 35249 39834  AdARM (%)

B7]20](E4) 23394 19060 17231 18520 20333 el -98 27 31 20 26

= 2324 29611 25369 27515 28902 @oio|2l -320 56 -174 79 85
OHTFAZITFAIZIH| 16910 19663 19612 21243 22387 NEZZAR%0(2] 273 69 -115 75 98
DETFAALZHH| 1143 1268 1158 1237 1297 EBITDA -191 99  -100 81 70
7|E} 1568 3065 369 303 303 EPS(AI& A 26 190 -81 75 100
SHREZAAST 3837 4682 4182 4587  -2597 49 (%)

DHEEAHRIGD [ERRO| ZAETD -879 414 -95 -503 -2978 ROE 151 112 93 92 94
TDXAZEASTH 267 2616 -4342 4762 -2855 ROA 105 81 68 68 69
OIS 2 7 EEL] Z7h2A) 787 1220 50 265 1571 EBITDADH 209 B6 206 218 27
7|E} 4012 -1259 06 412 1664 QHEM (%)

OIS 7493 5597 5763 -6199  -6,805 osH|g 214 2471 2646 2748 2814
EXEgsHass 29755 24750 24273 25643 -24432 =xHg 371 353 %41 337 344
ISTAZAETD 10988 -294 0 0 0 SRIOIZ/R7|RpE 301 327 338 40 -363
RETLAETD 21657 -25523 25539 -27075 -26182 EBITDA/O|KFH|2(HH) 727 610 490 472 459
SERAMZAEST 1293 <1501 <1501 -1501 1501  FEHK|E (8)
7|E} 4182 2568 2767 2933 3251 EPS(Z&ARY) 135673 109883 100981 108537 119407
HREsHass 3521 7322 954 2953  -3644 BPS 953266 1,016,129 1,161,678 1,249357 1348145
Y EENESITEI 1833 3202 1569 1569 %2 CFPS 241787 232909 225510 243313 261401
2|2 SRS THZA) 1559 -1609 27 2 -88 7o Sayga 20000 21,000 30000 30000 31,000
WELTESTPIN) 1,098 -5012 0 0 0  ValuationX|E (tf)

ol X2 224 3130 3126 3905 -3905 PER(|2) 08 137 124 116 105

7|E} 464 774 390 495 503 PER(%[X) 80 97 112 104 94

si3o| Z7KLA) 56 579 9336 6653 11758 PBR(X|) 15 15 11 10 09
V] 16285 16841 22637 31973 38626 PBR(X|X) 11 11 10 09 08
7|L3g 16841 22637 31973 38626 50384 PCR 55 54 56 52 48
FCF 16536 11147 5754 6811 12395 EV/EBITDA(X| 1) 47 42 35 32 27
X2 ; AAFAL SKEH =5 EV/EBITDA(A|X) 32 27 30 27 23

{
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SKS}0| 4 A (000660/KS)

S| M3 s1t I

S3 QH=A| =710 cHet 227F 20D UX|TL OFX =Y IT Set +0&= £7X| 3|

1 A o SHS EO|X| g1 glrk DRAM = F7K5H 1, Nand 7HA2 B2 5125t
T (§X) olck e Ue 0 Qlof, 20 [ 53] o2 SEHSICL J2{Lt SK Hynix 2|
- HHE x}P3H= DRAM MQlo| IPHsh= GX|k|x 9ln, £[9t0| HEHs FPHslz 2017
T.P 37,000 S!(3}8H WX X} 7|ZE= &g Z0|C}. Valuation O 2Ztst X D F=fo| it
Analyst 7| 2 XY a5 olf| Y X /%] 7|
pd o - (=] 1= = .. 1=
;%L" s A3} 1E AGArel FUAZ Y] Western Digital SAF 232, S WbeA] 2]
ermes_cmu@sk.com - .. .
00-3773-9244 odigt 2= A= 9tk Western Digital ¢] SanDisk 1% ARG o H9)%
7] wiolch ey 4] RS & FOR shsleke SR IT 8 Fow,
Wie] WEAe] 74 DRAM 3 Nand R w27 sketshal glh e A4 4
Company Data 7714 shi7)ol HolEHA, B skEl DRAM F-o] A4 eHdsirt 7]djgrh
HEF 36,577 242
AT 72800 U=
RIARE 2200 B 2 IT 8k J|M0| C{CIX|T, IS57tE IX= &2 A
i oo R Auolghs tolg Rolop & e FEW T $ot FU6) 22Y 2l
zgzx S EZ A A FAlshe, miE vjEoms dge] etk Tablet,
SKT(ZR(2H) 2077% Notebook, Desktop PC 25 o4l thek 3327}k Al715aL gick. 2ejuh At
QEE:EEEB 4%83 9} SK Hynix B o] A& & &a1 9)ow, Capex 45 &3l Bit Growth & 24
il Leo% & Ao 7|} Micron 9] 20 L= DRAM F=&o] F287 A=At gert
W, 7] gRs7he A4 98 AoE diddnt s] o) Wg= Micron ofth.
Stock Data
Z7}(16/03/15) 30350 & _ o
KOSP! 197227 pt EXfe|A o S FEF7L 37,000 ¥ HA|, MH Oj+ H2F g7
o A 0 9 SK Hynix of thal 24e]70 v 2 6 /49 5377} 37,000 & AN of= 4
% Pt 26600 & ote] AAg 714 2016 ol BPS o Target P/B 11X & #43lo] 6714 53
0% B Pyt 925 %@ F7he AkEsiglth. P/B 11X & 483 off+ sh7] DRAM 43 P sfo it
Zldizkelth. Akl FrbE A olfE 1) o WA @] whE M&A $-8,
2) Ad7ate] 1x nm #7148} 3) F|oFeh 3D Nand 44, 4) Apple 9] AL 2
=7} 0l ALHA0I= =
Sl %, 5) Micron 20nm DRAM 48 744 $-2] 5 Thoksh o]7} EAjslo} Q). Tefu}
e 43t SK Hynix B B4 Capex & 718JskaL glom, 3 #7]0)% d&2 7=

oo 1y 4= At} Valuation o] 942+t A4 w4 deko] fad o=z yhete)

30,000

25,000

. w 7= k| 2013 2014 2015 2016E 2017E 2018E

ES] L] 14165 1716 18798 16749 18188 18541
yoy % 394 209 98  -109 86 19

gjoiojel Aotel 3380 5100 53%  219% 1969 2060

TWEE R AUEt yoy % > 512 44 588 -103 46
Ui 0% 33% EBITDA Alofe 645 8553 9289 682 7149 7650
67 123%  -141% MEo[ MY 3075 5048 5269 2223 19% 2071
o 310%  307% 20[QURHEZy  Alote] 2872 4195 432 1782 1598 1659
wO0OIE% % 239 298 284 131 108 111

EBITDA% % 456 500 494 407 393 413

#0195 % 203 25 230 107 88 90

EPS g 4045 5766 5937 2447 21% 2279

PER H 91 83 52 124 138 133

PBR b 20 19 11 10 09 09

"P EVEBTDA B 44 42 24 33 33 31

o [ ROE % 252 270 219 80 67 66
HELGEY SK 53 axjol Aloig) 1625 117 -976 -103 693 777
SxpEig % 502 491 388 377 396 399




SaX 482 87 fﬂlaH-}
S| g ordet 7|,
Micron 20nm =& ELXIA|

oft7| 7|MZ =j Fot

SK Hynix A/ HZ

F8 7P o2tz 3%

SK 30|~ A(000660/KS)

| Valuation

)|.I:I

7} 4] %t} 2 £7] Apple iPhone ¢ AubA el A1
BAZ gololt}, IT Set o dH o7 2016 4

Yk Bolule] wolth vl g AR A At
9} SK Hynix ¢ #¥49] Capex 7]%3= DRAM Big Growth ¢ ghheh
’“ﬂol‘ﬂr Mlcron 20nm DRAM AAF S=80] 3habr)o] 24314 7|45 A
w pErhd, sl 4% st Jbed Aot @ St
kA, Nand nEo on1gd Yu Bxe Ao owch

229 [T Set =&
AL A AR =
] AukRel Bazy) AHe

GEE0E St

PR A% Y Ty

1Q15 2Q15 3Q15F 1Q16F 2Q16F 3Q16F 4Q16F :

Oj&%U (Total) 4,818 4,639 4,925 4,416 3,839 4,049 4478 4,384 18,798 16,749
YoY 28.7% 18.3% 14.2% -142% -20.3% -12.7% -9.1% -0.7% 9.8% -10.9%
QoQ -6.4% -3.7% 6.2% -10.3% -13.1% 5.5% 10.6% -2.1%

O (USD Mn) 4,379 4,227 4,286 3,774 3,199 3431 3,795 3,747 16,666 14,171
YoY 25.0% 9.2% 1.1% -221% -26.9% -18.8% -11.5% -0.7% 13% -15.0%
QoQ -9.6% -3.5% 14% -11.9% -152% 73% 10.6% -1.3%

0|2 (Total) 1,588 1,375 1,383 989 534 545 576 542 5336 2,196
YoY 50.2% 26.9% 6.3% -40.7% -66.4% -60.4% -58.4% -45.2% 4.4% -58.8%
QoQ -4.7% -134% 0.6% -28.5% -46.0% 21% 5.6% -5.9%

dAdo|dE 33.0% 29.7% 28.1% 224% 13.9% 13.5% 12.9% 12.4% 28.4% 131%
YoY 4.7% 2.0% -2.1% -10.0% -19.1% -16.2% -152% -10.0% -14% -15.3%
QoQ 0.6% -3.3% -1.6% -57% -8.5% -04% -0.6% -0.5%

EBITDA 2,531 2,323 2,368 1,989 1,563 1,606 1,667 1,677 9,170 6,401

EBITDA Margin 52.5% 50.1% 48.1% 45.0% 40.7% 39.7% 37.2% 38.3% 48.8% 38.2%

DRAM £
DRAM O =t 3,614 3,479 3,523 3,182 2,812 2,939 3,164 3,140 13,798 12,055
Oj=2 (USD Mn) 3,284 3,170 3,066 2,719 2,343 2,490 2,681 2,684 12,240 10,199
Bit Growth (QoQ, YoY) -5.0% 4.0% 10.5% 6.2% -3.8% 16.4% 29.2% 14.6% 20.8% 19.7%
ASP Bi3}8 (QoQ, YoY) -4.0% -8.0% -84% -11.3% -33.0% -33.5% -29.6% -23.0% -19.7% -30.2%
DRAM 0|2l 1,551 1,339 1,335 1,021 659 748 728 654 5,247 2,789
DRAM OPM 42.9% 38.5% 37.9% 32.1% 234% 25.4% 23.0% 20.8% 38.0% 23.1%
NAND 22
NAND 0 = 1,060 1,067 1,243 1,051 854 1,000 1,134 1,042 4,421 4,030
Of=2 (USD Mn) 963 972 1,081 899 712 848 961 891 3,916 3411
Bit Growth (QoQ, YoY) 0.0% 8.0% 15.6% -54% -10.0% 354% 24.5% 3.0% 62.4% 36.1%
ASP Bi3}t8 (QoQ, YoY) -8.0% -6.0% -9.0% -12.1% -12.0% -12.0% -9.0% -10.0% -28.3% -36.0%
NAND g 0| 21 26 39 -38 -131 -206 -158 -119 49 -615
NAND OPM 2.0% 24% 3.2% -3.6% -15.3% -20.6% -14.0% -11.4% 1.1% -15.2%
Others
= 144 93 159 183 173 110 180 201 579 664
O0j=2 (USD Mn) 131 85 139 156 144 93 152 172 511 562
g9i0|2l 16 10 8 6 6 4 6 6 40 21
do|dE 10.8% 11.2% 5.2% 3.2% 3.2% 3.2% 32% 3.2% 6.9% 3.2%
EEERCEE ‘
Bl
bz 2oloy

1,100 1,097 1,149 1,170 1,200 1,180 1,180 1,170 1,129

1,183 |

K& : SK Hynix, SK 53

b
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SK Hynix ZiAf 05 220] 9 32 9 o A gRlojoe T Ch ofEt 34 B7i) (B91: 4o
6,000 1,800
1,600 -
5,000 1,400
4,000 - 1,200
1,000 -
3,000 - 800 -
2,000 - 600 1
400 -
1,000 200 -
0 - 0-
1015 2015F 1016F 2016F 1Q15 3Q15F 1Q16F 3Q16F
K& : SK Hynix, SK 53 K& : SK Hynix, SK 53
NAND: % BTi0) Kids IS 24 92 (8o NAND: i0[o) FR} e Xi ThsA (B91: 4o %
1,400 100 5%
1,200 50 %
1,000 - 0 .
1Q15 3Q15F -5%
800 - -50
-10%
600 - -100
-15%
400 - -150 °
200 -200 -20%
0 - -250 -25%
1Q15 3Q15F 1Q16F 3Q16F
K& : SK Hynix, SK 53 K& : SK Hynix, SK 53
DRAM: 4% 33710} s FS 244 921 (590 4oie)  DRAM: 2olo] A% JHolE k| OF8H (9l ol %)
4,000 1,800 50%
3,500 1,600 - 45%
3.000 1,400 - 40%
' - 35%
1,200
2,500 o0 \ L 300
2,000 ’800 N—_ - 25%
1,500 600 20w
1,000 - 15%
’ 400 - 10%
500 200 - 5%
0 0 - 0%
1Q15 3Q15F 1Q16F 3Q16F 1Q15 3Q15F 1Q16F 3Q16F

K& : SK Hynix, SK 53

48 SK

o

[

K& : SK Hynix, SK 53



SK 5}0]JA(000660/KS)

2) EX}o]A Y Valuation

EXo|H i SX[B}L} SK Hynix o sl F2ejd v 9 6 7§ 53557} 37,000 95 4]
25771 37,0009 818 ght &AFe] Nand A9 7}74 002 Al i, S 7 7=

37| Micon Mg gt 30,799 ¥o]il, Nand AFH-E Hote] Asko= 7HAg 2016 1 EPS 9
o5} JhofE ZXIE A Target P/E 1OX A8 Al 25,263 9, 2016 A 4 BPS o] Target P/B

L1X S #&apd 37,180 € A:=e] 7RA7F Alednh. YAk Fotel 4
g 7% §, shib] RSt digk 7k whedste] 6 1Y ST
7} 37,000 €& AN AR F7PF FX1g o= 1) S WEeA|
=71 W& M&A 59, 2) A9 1x nm 3 7R3} 3) FHokeh
3D Nand A, 4) Apple iPhone ¢] 2 &7] 21311%4, 5) Micron 20nm
DRAM & 7§ 92 & B o7t AEo vk 22 A3
SK Hynix 55 B4 Capex & Algstal 9lom, 3 &7]0]% 42 7|
e 4= gtk Valuation o 92+t A5 w4 d=fo] a3 Zlo|tt.

SK Hynix 2] 25,000 210j|A{ 37,000 £I77}X| Valuation 7ps8t Zdo= Hat

2015F 2016F 2015F 2016F
A AP R 28 Sum of the Parts Valuation (TH9]: A 219)) Target Multiple (P/E) AHEE 71K]
Semiconductor 42,564 22,422
Memory 42,363 22316
DRAM 8.0 8.0 41972 22,316
NAND 80 6.4 391 0
Others 50 5.0 201 106
PN E T E 728,002,365 728,002,365 58,467 30,799
EPS 6,021 2,526
BPS 29,980 33,800
Target P/E 100 10.0 60,209 25,263
Target P/B 14 11 41972 37,180
[Average (53): 1) 53,549 31,081
F:KEH
SK Hynix P/B Band 0| 9! Y, SK Hynix P/E Band 30| ! M
80,000 (@92 00,000 [ g
7,000 Lx 5,000 |
60,000 | 20x 0,000 |
17
50,000 | ' 46,000
14x
40,000 40,000
11x
0,000 | 0.9 3,000
20,000 0,000 | 13x
10,000 | 25000 ! “*
9x
0 : : : 20,000
213 214 215 216

K& : SK Hynix, SK 53 K& : SK Hynix, SK 53

-
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EXIe|HHY UA| EXfelA 537}
20160315 O 37,000 @)
20151124 O 43,000 0000 —_—m) =EF}
20151123 IR B '
20141006 o 58000 00
20140901 iT2S 58,000 50000 F ‘)
20140725 Op 58,000 45,000 F
20140627 O~ 53,000 40,000 JJ
20140403 Of= 45000 35000 F
20140401 - 30,000 |
25,000 P
20,000 4 4 4
14.3 14.10 155 15.12
Compliance Notice
ARG R E = RARAKIRO| AIRYE LIRS0| =010| of7iS HeltiA| Bhdsin QUon, ofFo| Reksh 0Lt 7HYRI0| AoldAstA| RHEIRS S SiorshCt

* = M| oaE S52

EI Z=Z0 | 740 El‘)\|- XA'—_,_A“EHZI—X'-‘— EO|O| Et o‘c')_l;l—; E‘Pra'l.j_ 9}]'

Too

& HIME JEERPHES H| 3 Ko AV FZE| ARO| gisLIC
« S 32 15 SR SK8{O|-iAol@h S BiA0l QUSLICK
- £24 Exjopie Clem 2L [k

« EXFETHA T (6 T4 712 25%0Ak — {20 / 10%~25% —> i /-10%~+10% — Z) /-10%0(8t — O

SKSH fLUHA £XISE HIE (2016 H 3 E 15 7|F

95.21% = 4.79% o=

o

50 ﬂ?’%
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SK 30|~ A(000660/KS)

CHRECHEE EYAHRM
2 AMMAR) 2014 2015 2016E 2017E 2018E ¥ ZAnAlads) 2014 2015 2016E 2017E  2018E
SEXM 10364 9760 9289 9502 10123 o= 17126 18798 16749 18188 18541

S0 T M| 437 1176 769 714 95 =27} 9462 10515 11897 13319 13582

IS ED 7 | e A 4388 2666 2646 2805 3018 =] 7664 8283 4852 4868 4959

T RFAR 1498 1923 1909 2024 2178 j=Z0[AUE (%) 4438 41 290 268 268

HIQEXMt 16520 19918 22644 24826 26343  TfH|QRZ|H| 2554 2947 2655 2899 2899

7| 28R 135 138 138 138 138 AAo|2 5109 533 219 1969 2060

ST 14090 16966 19142 20784 21810 AAO|AUE (%) 298 284 131 108 111

SETIA 1337 1705 2078 2373 2607 H| g0l -62 -67 21 25 10

TRESA 26883 29678 31934 34329 36465 aa8H2 118 78 75 102 117
s=dxy 5765 4841 4913 5180 5677 Qlatat Lol 129 58 58 58 58

E 288 1755 1013 1113 1153 1343 EAHIIUEXIS B2l 23 25 20 21 21

DY 2 7|EpYE 2147 2129 2114 2240 2411 MEAZAI0|Y 5048 5269 2223 1994 2071

Ch7|=ChE Ry 26 25 25 27 29 HEAZAI0|UE (%) 295 280 133 110 112

[:[k=2-=1=Y ] 3082 3450 3832 4554 4727 HEALH O 853 946 440 395 410

A7 |28EH 2420 2806 3172 3873 4018  AiBALolY 4195 4324 1783 1599 1661

70U U 7|ERYE 131 87 80 73 73 ZCRAFRl0[Y 0 0 0 0 0

7| ZEEHY 59 61 61 o4 69 oI gt 0 0 0 0 0

SlEA 8847 8290 8745 9734 10404 S7)20(Y 4195 4324 1783 1599 1661
Py =N 18036 21387 23187 24592 26057  #=O|UE (%) 245 230 107 88 90

e 3658 3658 3658 3658 3658 RHjEF 4195 4322 1782 1598 1659

Aoz 4144 4144 4144 4144 4144 THIFEFHZ £0|UE(%) 245 299 1064 879 895

JEREIEQ A 0 -772 -772 -772 -772 H|X|Hi=F 0 1 1 1 1
Rp7|FAl 0 -772 -772 -772 772 EEEo|Y 4143 4342 1801 1617 1679

0jYYoim 10277 14359 16141 17527 18975  XHiFEF 4143 4341 1800 1616 1678

H|X|H|Z=F X182 0 1 2 3 4 HIX|HESE 0 1 1 1 1
XS4 18036 21388 23189 2459 26061 EBITDA 8553 9289 681 7149 7650
=W N 26883 29678 31934 34329 36465

HISEE FREXIX|E

2 AMMAR) 2014 2015 2016E 2017E 2018 ¥ ZinAlads) 2014 2015 2016E 2017E  2018E
HstEsigss 595 9375 6328 6588 7038  AJEM (%)

E7]:0[Q)(24) 4195 4324 1783 1599 1661 o= 209 98 -109 86 19

HSZHS2S 4768 5201 5038 5550 5989 aoio| 512 44 -588 -103 46
SETIAZTIAZH| 3270 3695 4382 4859 5207 MEAZAI0|Y 642 44 -57.8 -103 38
SETAAZH| 174 258 243 320 382 EBITDA 324 86 -266 48 70
7|E 328 164 -3 -47 -47 EPS(H2AHY) 426 30 -588 -103 38
SHIEZLANESIP -2657 832 32 -81 116 UM (%)

ONSARGY [ERIRO] ZAET) -1,629 1,260 19 -158 2213 ROE 270 219 80 6.7 6.6
TOXHAMZANETD -315 -415 14 -114 -154 ROA 176 153 58 48 47
=R P T = ES TN -37 -216 -16 127 171 EBITDAOIRI 500 494 407 393 413
7|E -678 203 14 65 8l oPdM (%)

Ol e -340 -982 -525 -480 -495 S=Hlg 1798 2016 1891 1834 1783
ExgsHass 6035 -7057 -7081 -7026  -6757 =5V 1R 491 388 377 396 399

SEAZLANETP -1135 35 0 0 0 SRPIZ/R7| R 07 -46 04 28 30

FERAAED -4602  -6555  -6558  -6502  -6233 EBITDA/O|XHH| 2(Hf) 502 784 603 514 496

SRS TD -336 -616 -616 -616 616  FEX|E (B)

7|E 37 78 3 R 2 EPS(A2AHY) 5766 5937 2447 2195 2279

HresHass -123  -1,587 346 383 31 BPS 24775 29377 31850 33780 35793

28NS 7HEA) 0 0 100 40 190 CFPS 10500 11368 8801 9310 9957

7| 2E8EMSIHLD) 28 -472 366 701 145 TE sguga 300 500 300 300 300

RHEO|ZTHUA) 0 -772 0 0 0 ValuationX| (Hf)

Hig=9| X|g 0 218 -350 212 212 PER(%|1) 90 86 131 146 140

7|E -152 -124 -120 -146 -154 PER(%|X) 6.1 49 109 121 117

29| STHUA) -195 739 -407 -55 251 PBR(%| 1) 21 17 10 10 09
e = 632 437 1176 769 714 PBR(%|) 14 10 08 08 07
7|goig 437 1176 769 714 95 PCR 46 27 35 33 31
FCF 1712 2231 -775 -460 257 EV/EBITDA(%| 1) 44 40 35 34 32
K& : SK8lo|H A, SKEH £ EV/EBITDA(%|X) 30 22 29 29 27

e
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LGC| A E21|0|(034220/KS)

187] Hish MER 4% M

ClAS20] A2 1 E7]0f Ut MHYS Salotn ACE JdLt SAlQ| LCD £E2

I] A o Aol FUSHA| SXHS Fge Zdzi 7|CHEICt CHY OLED %2 H|S CiR2 H
| ($X0) XIS @ HMUo|X|Q, Z= A7PHAS Soff AlE fECHE W L2 XS HoE
o= J|tjEict. F37|H BlA3S ofFs| EX|g, SAte| MHe 1 #I|E NEo=
T.P 29,000 YU(2X|) 3 27|7t%] 70| FHs3iC). AR 7jA Zolof T2 o Hake M)
Analyst 1 27| LCD g MAEM st St 2d 7tsT 71Y
Zldo -
h=-%'T o 147] LCD AT ¥ 4% A4S F3akat gk AUO, Innolux, BOE 5-¢] A
ermes_cmu@sk.com
i 7t 2% A2 SEQ A0R o glov], AT sEole) LCD FR-E Hot
o] AAo] $-E¥aL ek LG taEdols o3 ARAME FdstA SAF G0
7Fs @ 715jelth, Holyk Q7bdz 5eS Bal OLED Hieliel 475 8740
Company Data 2 Foled e o® HolH, iy LCD & A9 $-21& Ze de =
g 17,891 94 S @A 7 s AoR 7diE
wAEAS 35782 B
e 0
%TE:IH 5000 & 87| Apple 2|23 EFOIX| 1 QX[ CiH OLED AIHS HXst= 7|Y
Ak 88380 249l ) _ . 5 =
mgz= kAo £H31 Apple 9] iPhone ©] o= 2018 Wolli= AAAIR] AAT)~Z 0] 9]
AT 37.90% OLED #¥& aAfelsts] € olehs gxzs ol Zlo] Apdo|t}. LTPS LCD 1
Ate3ss 812% 9 A=A, Al TARE Wb Ao BAls e el o $
oo il Sh= e wolxx sk, BAY JJEYE ofge ol w st mejv|o)
TV A% A9 SJ8i4E 10G 3 OLED Fab o] 215F5A7F B eshy] wiel], 35
Stock Data Capex &) I $HHT. T2} olelat 7148L uiad QA= SA} L
Z7H16/03/15) 24700 &
KOSPI 197227 pt
5? E‘Tta } 0-63 FXe|A o= 3 6 7HE SEF7H 29,000 Y FX|
525 377 32800 ~
52; A[x{7} 20600 & LG tz=Zdole disl] FAkeA v 2 6 719 531571 29,000 98 FAs A
602 TR HYh 377 9gl A= Apple ©] iPhone # Apple Watch ¢ FAH S 474 082 v~ o=
57 % itk Aojel 38E AMsiEeE, 197)% AHow 2] 4w o)
£ $A] TR PB 0T W) SEoR ABzkEle] vk AYHAS AslF wE
Z7} gl AL 0I1E - <
nd o*EHTij TV Set gAIE°] OLED TV & EA1817] YJaiMs, LG HaZo] 9ol tighe ¢l
e g th 2017 OLED TV EAIE AZliof sk SONY & eAke] sids AHgshl 2
i . 7¥s4o] %t} Valuation o Q17 Edlo]q ke ol fad Aow wek
20,000 iz Tj—
. YA 3 EXX|E
: ] T 2013 2014 2015 2016 2017 2018E
ES] Alotg] 27033 264% 28384 26619 26666  270%
yoy % 81 21 73 60 01 15
giofojel Alotgl 1163 1357 16% 102 279 6683
TWEE R AUEt yoy % 275 167 198 937 1730 1392
Ui 6% 8% EBITDA Alojel 4998 4850 5001 3472 3805 4159
674 12% -09% Mol Aot 830 1242 1434 -1 71 315
12742 -198%  -193% ORI AR 426 904 967 -7 -70 240
= - ' UOOIIE% % 43 51 57 04 11 25
EBITDA% % 185 183 176 130 143 154
#0195 % 16 35 36 00 02 09
EPS ] 1191 257 2701 21 % 670
PER H 213 133 91 N/A N/A 368
PBR H 09 11 07 07 08 08
’P EVEBTDA 22 30 23 37 33 29
o [ ROE % 41 82 82 01 06 21
HEOELY SK 5H axjel Aloigl 1579 1829 1697 2900 2742 2299
NS % 1011 99 777 881 953 1024




LG C|A-E2/0](034220/KS)

AlMHat ol Valuation

187 HHEez F7} 3|8 7|t

1527| Histog Muimoz LG vz=Zdlolel] tiall T via 2 6 7§ 3771 29,000 U
AE M 715 Hoz HL, 28k}, (P/B 0.8 1l A4) FAAAR] AT ~Ede]e] LCD F- A7)
%] 2|23 X|4E[D 9oLt & Earning Shock 7} o4 A5E SA= 1) 1487] OLED TV Aol o
87| 447) 7|cizt = gk 7393 CR & AAlste] AApEo] ARHUL, 2) SHAFENTH Hg

7 g REEs wokoH, 3) TV S did A|golA IPS i digk Al

EE7h % EobAa glom, 4) TV & A7hAL vt 53 245
Q. WA LCD Qo] ol 2 Bo1RE EAe) AL A o)
u) W) AR 5 98 Aolv, shi) A51e) sk SA Ag
Fe @ Aolet, 714 BadE A% AT, W] A4 ARE B

3 welrk.

LCD SaX0tE 30| : 127| MHo=2 &t e A 127| 7| U MY 85

20% -
18% -
16% -
14% -
12% -
10% -
8% -
6% -
4% -
2% -
0%

1014 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17  3Q17

Az SKEd

LCD 142 20165 1A ¢F S5t dg Xl 224 (EH M2 =2 Mo FXIEH 02 M| S51E 4L (EH: HRicy

%0 T 1%

- 6% B |
o 0
7%
B

a1
Lox a0
| | | Las F
- %
5 ]
il il sy L - L%
w013 0u 15 2010 i) a1z o . . .
o e ey | F i l e )
s ane
Tt

m—Cemand = Supply —ir=Ghit ~
ooy oso e -

Xtz HS Sk Xtz HS Sk
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LG CIAZZ0l= 1 27| HIEo= HTH 7HM 7HSSILL LCD Mo F87|H 282 XISE MY

[EEREEN 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17
LTEST] 7,022 6,708 7,158 7,496 6,297 6,423 6,744 7,216 6,278 6,403
Yo¥ 257% 122% 9.3% -10.1% -103% -43% 5.8% 3.7% -03% 03%
QoQ -15.8% -4.5% 6.7% 4.7% -16.0% 2.0% 5.0% 7.0% -13.0% 2.0%
=8l 5,661 5,568.0 6,111 6,730 5,749 5,832 6,036 6,386 5,713 5,763
ofEz0( 1,361 1,140 1,047 766 548 591 708 830 565 640
0HS50/28(%) 19.4% 17.0% 14.6% 10.2% 8.7% 9.2% 10.5% 11.5% 9.0% 10.0%
SGBA 617 6521 717 735 642 624 593 714 610 589
[T 6,278 6,220 6,828 7,465 6,391 6,456 6,629 7,100 6,323 6,352
LERRTY
e ES 80.6% 83.0% 85.4% 89.8% 91.3% 90.8% 89.5% 88.5% 91.0% 90.0%
e 8.8% 9.7% 100% 9.8% 102% 97% 8.8% 9.9% 97% 9.2%
Ol = QI 7F+THEHH| H| S 89.4% 92.7% 95.4% 99.6% 101.5% 100.5% 98.3% 98.4% 100.7% 99.2%
aiofo|o! 743.9 488.4 330.1 60.6 (94.5) (33.2) 114.7 115.5 (45.2) 51.2
dHo|o s 10.6% 7.3% 4.6% 0.8% -1.5% -0.5% 1.7% 1.6% -0.7% 0.8%
Holy xtzHH 20|92 624 507.1 272 31 (47) (21) 123 129 (35) 63
Holng 2.7% 28.5% 27.0% 145.0% 200% 200% 20.0% 200% 200% 200%
HOIMH| 148.0 144.5 734 451 -94 -4.2 24.6 25.8 -6.9 126
£t7]20] 9} 476 363 198 (14) (38) 7) 98 103 (28) 50
|40/ 8 6.8% 5.4% 2.8% 0.2% -0.6% 03% 15% 14% -04% 0.8%
XU FFX| 2 458 335 189 (13) (36) (16) 94 98 (26) 48
[ ESPN 357,815,700 357815700 357815700  357,815700 | 357815700 357815700  357,815700 357815700 | 357815700  357,815700
Rp7|FA4 - - - - - - - - - -
?i%‘;;‘; 357,815700 357815700  357,815700  357,815700 | 357815700 357815700  357,815700 357815700 | 357815700  357,815700
EPS (5t7]20]2)) 1330 1013 555 (39) (105) (47) 275 289 77 141
EPS (X|Hj = Z229)) 1281 936 528 37 (100) (45) 262 275 (74) 134
(EEelA 2 2l) 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17
ETES 100% 100% 100% 100% 100% 100% 108% 100% 104% 100%
Mobile 25% 28% 27% 32% 24% 20% 27% 29% 26% 21%
NPC & TAB 17% 16% 18% 19% 17% 17% 17% 16% 17% 17%
Monitor 17% 16% 16% 15% 16% 16% 20% 18% 20% 20%
v 41% 40% 39% 34% 43% 47% 44% 37% 41% 42%
EX
Mobile 1,756 1,878 1,933 2399 1,511 1,285 1,821 2,093 1,632 1,345
NPC & TAB 1,194 1,073 1,288 1,424 1,070 1,092 1,146 1,155 1,067 1,089
Monitor 1,194 1,073 1,145 1,124 1,007 1,028 1,349 1,299 1,256 1,281
v 2,879 2,683 2,792 2,549 2,708 3,019 2,967 2,670 2,574 2,689

A2 : (G ClAS 0| SKE2

LG C|AE2fl0] P/B Band 30| 3! HU LG C|AE2flo| P/E Band 0| 3 MY
40,000 0,000 ¢
1.1x
3,000 10x 3,000
20,000 05 20,000
0.8x
25,000 0y 25,000
2,000 0.6x 2,000
15,000 | 15,000
10,000 ; ; : : 10,000
012 2013 2014 2015 2016 2012 2013 2014 15 016
XE : LG C|AZ 0] SK = XE : LG C|AZ 0] SK =

~
A4

A S



LG C|AZ[0](034220/KS)

9,000 1 800

600

6,000 - 400

4,000 - 200

Q14 3Q14 1Q15 3Q15 1QM6 3Q16 1Q17 3Q17
1,000 1 (200) - L 4%
0 -
1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 — 2 2{0[2 gololos

Az 1 LG 222 0| K52 Az 1 LG |22 0| K52

SR} 221 L6D 2] 7 ol 22 E9W ol PR SEO= BRI TR s 9%

100% 1 —HEUtE gojg 1%
9,000 - 95%6 - - 10%
8,000 -
7,000 +
6,000 -
5,000 - 85% - - 4%
4,000 - 80% - - 2%
3,000 o= - 0%
2,000 - =97} 75% 1
1,000 -

0 0% +—————T—7—7T——T—T 1T 11—+ 4%
1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17

- 8%

05
90% o

- -2%

Az 1 LG 222 0| K52 Az 1 LG 222 0| K5

O USRI} BRMIS 0| 3 HY ©9%  LGD7}Test39I TELO| YIRS OLED FH|

9,000 - - 12%
8,000
7,000 )
6,000 - 8%
5,000
4,000 -
3,000 1 - 4%
2,000 1
1,000

0 +ortrr e e e e e e e R R 0%
1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17

I = o= 7} THHS

= [ 10%

- 6%

F 2%

X2 : LG CAZ 0| SKZA Xt& : Tokyo Electron, SK5H
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LI YA ERel  =EF}

20160315 (TES 290008 @)

20151124 O~ 29,0008 15000 - E-E] SEFI

20151123 CiciR} B

20141103 O 400002 40000

20141006 O~ 40,0002 35000 f

20140922 o 400008 0000 |

20140826 Of~ 400008 25000

20140724 Of= 3500094 '

20140627 Oj 35,0009 20,000

20140424 IES 330008 15000 |

A O]
20140403 oj 33000 10000 ) ) )
14.3 14.10 155 15.12

Compliance Notice
* BRERHZARE = ZARRAMRIRO| AREl LIES0| £2010| OIS Hefo| Hitish Qlom offto| £EksH Ri2{0|Lt ZHIRI0| AopdMsA| ZhdEIRiSS SR ICE

- & B0 OITEl E20| A9 A ZAIRAMEIEIRKS Holo| HEERS esin QIX| SiALICE
+ 2 BT JIRIEAP} S A 3 R0 AVE MBS APO| SIS
- At K2 2R SR S 2l Teislo] St ofs EAPt gisLick
Z24 Exjopie rig 2L
« EXFICHA EHH) (6 7R 712D 25%01AF — E{20Hs / 10%~25% — O / -10%~+10% — E2| /-10%0(3t — Of=
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LG C|A-E2/0](034220/KS)

CiXICi== EYAHRM
2 ZAoR) 2014 2015 2016E 2017E 2018E ZAK(AolR) 2014 2015 2016E 2017E  2018E
QERM 9241 9532 9293 9629 10570  OjE 26456 28384 26679 26666 27,055

S291E T AR 80 752 774 1068 1646 OfET} 2667 24070 24003 23883 23883

DA AL 7| e 3546 4188 4031 4057 4274  OfEZ0| 3788 4314 2617 2783 3171

T{AFAH 2754 2352 2264 2218 2400 EZ0|AZ (%) 143 152 100 104 117
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2 KfEIK| ZXb7| BKt Zi0sl0] P/B 0.8 b X3 2EZ7} 132000 2 HA
Category LIt siolg SR (& R)
AL (A O] Z 02} o) 1,526 30% 1,068
H|&ZA GHI01Z o4 ZF o) 6,497 30% 4,548
SHEHAE o2t & 6,345 30% 4441
Ofj A 7| 0| ZH(H]| AFRH X £ 10% 6578 30% 4,604
AEA 1913 30% 1,339
H & &AL 6,578 30% 4,604
X| £ 7% TOTAL 5,944
SAZR ZAlLE sigse
20141024 |HEAR ofd IR HE 333
20141126 |etdEetatst A8 e 186
2015.04.27 |SVIC 243 &X}t (30)
20150828 [AtAE UBIE MA|LE Ol (10)
20150828 |o|AE|2 (71.8%) x| ol )
20150828 |[AMdH|msts M2 HE2 82
20151030 |AMF st M K2 219
20151030 [0 AH|O|Z (90%) K& 2327
20160225 [AMMEAHQR63%) L2 HE 3,000
#2 TOTAL 6,098
A #3 + X|2 TOTAL 12,041
Category Target  HFIIX (MR
2016'4 E7|=0[Y 123
B P/E 70 860
=A+B AFAISDI & & 7HK| 12,902
EICE~PNES 70,382,426
ZFEIHK| 183,307
BPS 165000 08 132,000
Az SKEd

~
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4’d SDI(006400/KS)

Y SDI2| 27[E 4N TY 3 30|, A0 F2 U2 2016 1A =AF 45 72 ofefE A

rjo

Total Sales 18652 18439 19977 18613 17,227 13462 13,887 15255 14940 15783 16542 17,887
28| 7950 7,807 8874 8484 8721 8778 9169 10067 10011 10477 11,060 12,597
m 6,951 6582 7,005 6048 6241 6297 6413 6485 6336 6342 6466 6625
e 999 1225 1849 2436 2480 2480 2756 3,583 3675 4134 4593 5972
Chemical+ MXHH 2 10702 10632 11,103 10,129 8506 4,685 4718 5187 4929 5306 5483 5290
BT
2KHHR| 43% 42% 44% 46% 51% 65% 66% 66% 67% 66% 67% 70%
m 37% 36% 35% 32% 36% 47% 46% 43% 42% 40% 39% 37%
EXVE 5% 7% 9% 13% 14% 18% 20% 23% 25% 26% 28% 33%
Chemical+ MK 2 57% 58% 56% 54% 49% 35% 34% 34% 33% 34% 33% 30%
Total OP 77 37) 179 (808) (511) (367) 294 (270 (143) 82) 13 176
248X (572) (665) (806)  (1,851)  (1,087) (796) (726) (882) (598) (544) (461) (458)
m 139 53 7 (889) (219) (126) (64) (130) 63 76 91 80
EXE] (711) (717) (813) (962) (868) (670) (661) (752) (661) (620) (551) (537)
Chemical+ MK 2 649 627 985 1,043 576 429 431 612 455 462 474 634
OPM (%) 04%  -02% 09%  -43% 3.0%  -27%  -21%  -18% -10%  -05% 0.1% 1.0%
2KHHX| 72%  -85%  -9.1%  -21.8%  -125%  -91%  -79%  -8.8% -60%  -52%  -42%  -3.6%
m 2.0% 0.8% 01%  -14.7% 35%  -20%  -10%  -2.0% 1.0% 1.2% 1.4% 1.2%
e 712%  -585%  -440%  -395%  -35.0%  -27.0%  -240%  -210%  -180%  -150%  -120%  -9.0%
Chemical+ MXIH 2 6.1% 5.9% 89%  103% 6.8% 9.2% 91%  11.8% 9.2% 8.7% 86%  12.0%
EPS 850 (43200 6773 (311) 2372 (478) (134) (109) 302 546 605 776

X2 : A SDI, SK Z2

41 SDI P/B Band 30| 3! Y 4 SDI P/E Band 2=0| 3! %Y
20000 1) 20,000
20,000 "
20,000 p X
ul b %X 160,000 110x
' ' o ——— 160,000
180,000 p..,. Mf e \M ’ 001
7 LAy b 140,000
100,000 0.6x 120.000 90x
v 0.5x ’ 80x
50,000 000 70x
8,000
0 : : : 60,000
03 14 25 216 03 04 25 2016
Atz MM SDL SK 53 Atz MM SDL SK 53
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Analyst ZEL  hermes_cnu@sk.com / 02-3773-9244

Exto|AHA UA| £xtejA SEF}
20160315 Ot 13200024 ()
20151124 o 1600008 210000 - FaF sEE
20151123 SRt Y 220000 |
20150101 SRt Y 200000 |
20141103 Of: 2000008 180000 |-
20141006 Ot 2000008 160,000
20140828 Ot 200008 140v000
20140728 Ot 200002 120v000
20140722 Oty 200002 1oov000
80,000
60,000 . . *
143 14.10 155 1512
Compliance Notice
* ERIRZIERE £ ZARZAIRIRO] ARl LIRS0 £010] ofzig Aslel| gigisin Qlom) olso] Est otio|LE ZHIR{0| AoAsIA ZHE|Re S oLk

- & B0 OITEl E20| A9 A ZAIRAMEIEIRKS Holo| HEERS esin QIX| SiALICE
+ 2 BT JIRIEAP} S A 3 R0 AVE MBS APO| SIS
- At K2 2R SR S 2l Teislo] St ofs EAPt gisLick
Z24 Exjopie rig 2L
« EXFICHA EHH) (6 7R 712D 25%01AF — E{20Hs / 10%~25% — O / -10%~+10% — E2| /-10%0(3t — Of=

SKS QLA SXIST HIE 016138 152 7IF)

(TP 95.21% | = 479% | D)= 0%
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4’d SDI(006400/KS)

CiXICi== EOAHAN
2 ZMAllg) 2014 2015 2016E 2017E 2018E ZAHAllQ) 2014 2015 2016E 2017E  2018E
QEXM 3536 4774 4041 5108 6346  OfE 5474 7569 5983 6515 6726

S291E T AR 628 1288 79 0 149 ojEels} 4545 6186 4906 5289 5289

DA AL 7| e 893 1055 85 1014 1134  OfEZ0[9) 929 1383 1077 126 1437

T{AFAH 769 750 614 721 806 EZ0|AZ (%) 170 183 180 188 214

H|QEXpA 12433 11451 11907 12392 12866  EHIfH|QIEE[H| 858 1443 1093 1185 1185

7|2 SRHA 2461 1212 1212 1212 1212 %Ql0|] 71 -60 -15 4 252

QHTIA 3325 3229 3494 3671 3828 0|2l (%) 13 -08 -03 06 37

DETIA 1279 1278 1182 1109 1054 H|gQi0l 129 %9 677 414 378

TRESA 15969 16225 15948 17500 19212 #28H|g 16 14 16 51 87
QEHx) 2254 3201 2862 3137 3451 Qlgkptaiaol 19 -6 -1 12 12

o |2 8EKy 975 1047 1007 1067 1137  EHA7IYEXIS @il 190 311 280 280 280

OIS 2 7|ERS 754 1504 1232 1445 1616 NFZZARR0[2] 199 39 662 455 630

Chy|chegy 43 48 39 46 51 NEZEARRI02E (%) 36 05 111 70 94

HIQE K| 1887 1771 1880 3362 482 HBAFRIHOIY 47 13 154 101 140

7|2 8EK 803 702 762 1937 3098 HZAIHo| 152 2% 508 354 490

7| OHOIKIE O 7|EE 7 %9 191 23 376 ZChA0| -232 0 0 0 0

K| Echegy % 2 2 2% 2 *HolyZ It 73 0 0 0 0

S 4142 4972 4743 6498 8278 g7]z2:0(2] -80 2 508 354 490
PTEEI{E] 11586 11012 10957 10743 10665  =0|9E (%) 15 03 85 54 73

X2 357 357 357 357 357 A[EES -84 54 501 344 480

NG, 5033 5031 5031 5031 5031  K[HIFEHE £0|2AE(%) 153 071 838 528 714

JERFERAR A -1 -1 -1 -1 Al HXEEES 4 -28 7 9 9
WIEN -1 -1 -1 -1 A1 ZEZo| 64 530 48 202 -66

0|9Yoiz 4862 4853 5354 5697 6176  X[HjEZE B7 503 55 212 -76

ElhAE = A0 M 249 259 269 H[K[HEE 6 -2 8 10 10
TESA 11827 11253 11205 11002 10934 EBITDA 604 604 691 72 1006
ErNEES 15969 16225 15948 17500 19212

YZSEH FREXX|E

2 ZMAllg) 2014 2015 2016E 2017E 2018E ZAHAlole) 2014 2015 2016E 2017E  2018E
FUHEHFSE 320 893 392 483 682 AR (%)

E7]2:0]2(24) -80 % 508 354 490 e 597 383 -210 89 32

Hs2AsEE 440 31 183 418 516 %oio|2l sd  ®MM  HR B 507
SETIAZLTIALZHH| 444 533 595 643 683 NEZZAR%0(2] 612 -804 15%48 313 386
DETFAALZHH| 89 130 111 89 71 EBITDA 440 00 146 116 303
7|E} ) 37 44 197 197 EPS(AI A 34 &M 807 313 396
SHREZAAST 10 64 9 49 53 20 (%)

ONSARGY [ERIRO] ZAET) 267 56 191 -149 -120 ROE -09 0.5 46 32 45
TDXAZEASTH 140 17 135 -106 -85 ROA -06 02 32 21 27
OIS 2 7 EIES] Z742A) 213 20 212 213 171 EBITDADH 110 80 16 119 150
7|E} -184 571 37 C) 87 OFEM (%)

EHO| | Lt -50 87 301 338 377 o=H|g 1568 1491 1412 1629 1839
EXgsHass -289 166 1751 -1733  -1752 =xHg 350 42 423 591 757

ISTAZAETY 0 0 0 0 0 SRIOIZ/R7|RHE 10 07 110 24 34

FARMLANED 434 705 -0  -820 -840 EBITDA/O|RHH|2(HH) 148 111 132 118 99

SHRAAED 3 -16 -16 -16 16 FEXE (B

7|E} 148 887 815 897  -8% EPS(AIZ A 2526 765 7120 4890 6827

HResHass 132 417 15 1170 1220 BPS 164621 156459 155671 152631 151526

|2 8EME7HZL) 162 -687 50 -30 70 CFPS 7632 10191 17163 15281 17540

2|2 SRS THZA) -200 392 60 1175 1161 =gt sz 1000 1,000 0 0 0

RHEO|ZTHUA) 337 0 0 0 0 ValuationX| (Hf)

His2ol X2 -83 2 0 0 0 PER(Z|T) 685 1895 162 235 169

7|E} -3 -50 40 bij 9 PER(%[X) 410 1004 123 179 128

sigo| 7Kzt -103 660 -1209 79 149 PBR(%|1) 11 09 07 08 08
7|x82 730 628 1288 79 0 PBR(A|X) 06 05 06 06 06
7|goig 628 1288 79 0 149 PCR 152 112 58 65 56
FCF -295 508 -157 -2 79 EV/EBITDA(X| 1) 206 173 143 146 124
X2 : A4SDL SKEH =X EV/EBITDA(A|X) 113 94 115 121 105
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